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1. PURPOSE AND AUTHORITY

1.1 THE PURPOSE OF THIS DOCUMENT IS TO ESTABLISH mE CRITERIA FOR.
TB:I; CITY O}l' W ANAMINGO (THE "GRANTOR") FOR GRANTING OF BUSINESS
SUBSIDIES FOR l"RIV ATE DEVELOPMENT. THESE ClUTERIA SHALL BE USED
AS A GUIDE IN THE PROCESSING AND REVIEWING APPLICATIONS
REQUESTING BUSINESS SUBSmIES.
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a::1.2 Tm CITY'S ABll.ITY TO GRANT BUSINESS SUBSIDIES IS GOVERNED BY

THE LIMITAnONS ESTABLISBD IN MINNESOTA STATUES 169J.993
THROUGH 1161.994 (THE "STATUES")

1.3 UNLESS SPECIFICALLY EXCLUJ>ED BY THE STATUES, BUSINESS SUBSIDiES
INCLUDE GRANTS BY STATE OR LOCAL GOVERNMENT AGENCIES,
CONTRIBUllONS OF PERSONAL PROPERTY, REAL PROPERTY,
INFRASTRUCTURE, THE PRINCIPAL AMOUNT OF A LOAN AT RATES BELOW
mOSE COMMERCIALLY A V An.ABLE TO THE RECIPIENT OF THE SUBSWY,
ANY REDUcnON OR DEFERRAL OF ANY TAX OR ANY FEE, ANY
GUARANTEE OF ANY PAYMENT UNDJ:R ANY LOAN, LEASE OR. OTHER
OBLIGATION, OR ANY PREFERENTIAL USE OF GOVERNJ\.fF:NT FACILITIES
GIVEN TO A BUSINESS.

1.4 TlIESE CRITERIA ARE TO BE USED IN CONJUNCnON WIm OTHER
RELEVANT POLICIES OF THE GRANTOR.

1.5 THE CITY MAY DEVIATE FROM THESE CRITERIA BY DOCUMENTING IN
WRITING THE REASON(s) FOR THE DEVIAnON. THE DOCUMENTAnON
SHALL BE SUBMITrED TO THE DEPARTMENT OF TRADE AND ECONOMIC
DEVELOPMENT WITH TBE ANNUAL REPORT.

THE GRANTOR MAY AMEND THIS DOCUMENT AT ANY TIME. AMENDMENTS
TO THESE CRITERIA ARE SUBJECT TO PUBLIC HEARING REQUIREMENTS
CONTAINED IN THE STATUES.

1.6

PUBLIC PURPOSE REQUIREMENTS2.
ALL BUSINESS SUBSmlES MUST MEET A PUBUC PURPOSE.2.1

THE CREATION OR RETENUON OF JOBS MAY BE, BUT IS NOT REQUIRED TO
BE, A PUBLIC PURPOSE FOR GRANTING A SUBSIDY. THE DETERMlNA110N
THAT JOBS ARE NOT A PUBLIC :rUVOSE FOR THE SUBSIDY AND THAT THE
REf,AnD .10'8 GOALS ARE ZERO SHALL BE MADE AT THE PUBLIC

HEARING.

2.2

JOB RETENDON MAY ONLY BJ: USED AS A PUBLIC pURPOSE IN CA.~ES
WHERE JOB LOSS IS SPECIFIC AND DEMONSTRABLE. THE CITY SHALL
DOCUMENT THE INFORMATION USED TO DETERMINE THE NA'J'URE OF THE

JOB LOSS.
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THE CREATION OF TAX BASE SHALL NOT BE THE SOLE PUBLIC PURPOSE
OF A SUBSmV.

2.4

2.5 THE WAGE FLOOR FOR WAGES TO BE PAID FOR THE JOBS CREATED
SHALL DE THE STATE MINIMUM WAGE IN EFFECT AT 'I"HE 1'1ME THE
SUBSmV IS GRATED. THF- (;rTY wn.L SEEK TO CREATE JOBS WITH mCHER
WAGES AS APPROPRIATE FOR THE OVERALL PUBLIC PURPOSE OF THE
SUBSIDY.

3. BUSINESS SUBSillY APPROVAL CRITERIA

3.1

3.2

ALL NEW PROJECTS APPROVED BY TIlE CITY OF W ANAMINGO SHOULD
MEET THE FOLLOWING MINIMUM APPROV AL CRITERIA. HOWEVER, IT
SHOULD NOT BE PRESUMED THAT A PROJECT MEETING THESE CRITERIA
WOULD AUTOMAnCALL Y BE APPROVED. MEETING THESE CRITERIA
CREATES NO CONTRACTUAL RIGHTS ON THE PART 0 THE POTENTIAL
DEVELOPER.
TO BE EUGIBLE TO RECEIVE A BUSINESS SUBSIDY, THE RECIPIENT MUST
MEET THE FOLLOWING MINIMUM REQUIREMENTS:

.. THE SUBSIDY MU~"T ACHIEVE A PUBLIC PURPOSE.
b. THE PROJECT MUST COMPLY WITII LOCAL PLANS AND

ORDINANCES.
c. THE RECIPmNJ SHALL PROVIDE INFORMATION

DEMONSTRATING THAT GRANTING THE SUBSIDY IS
NECESSARY FOR THE PROPOSED DEVELOPMENT TO OCCUR.

d. THE RECIPIENT ENTERS INTO AN AGREEMENT PURSUANT
TO THESE CRrrERIA AND THE STATUES.

3.3 THE BUSINESS SUBSIDY SHALL BE PROVIDED WITHIN APPLICABLE ST ATE
LEGISLAnVE RESTRlCnONS, DEBT GUWELINES, AND OTHER
APPROPRIATE FINANCIAL REQUIREMENTS AND POLICIES.

mE PROJECT MUST "BE IN ACCORD wnH THE COMPREHENSIVE PLAN
AND ZONING ORDINANCES.

3.4

BUSINESS SUBSmIES WU-L NOT BE PROVIDED TO PROJECTS THAT HAVE
THE FINANCIAL FEASmn.ITY TO PROCEED WITHOUT THE BENEFIT OF THE
SUBSIDY. IN EFFECT, BUSINESS SUBSmlES Wll-L NOT BE PROVIDED SOLELY
TO BROADEN A DEVELOPER'S PROFIT MARGINS ON A PROJECT. PRIOR TO
CONSmERA TION OF A BUSINESS SUBSD>Y REQUEST, THE GRANTOR MAY
UNDERTAKE AN INDEPENDENT UNDERWRmNG OF THE PROJECT TO HELP
ENSURE THAT THE REQUEST FOR ASSISTANCE IS VALID.

3.5

3.6 PRIOR TO APPROVAL OF A BUSINESS SUBSIDY, THE DEVELOPER SHALL
PROVIDE ANY REQUIRED MARKET AND FINANCIAL FEASmn.nY STUDIES,
APPRAISALS, SOn. BORING, INFORMATION PROVIDED TO PRIVATE
LENDERS FOR THE PROJECT, AND OTHER INFO~TION OR DATA mAT
THE GRANTOR OR fIS FINANCIAL CONSULTANTS MAY REQUIRE IN ORDER
TO PROCEED WITH mE INDEPENDENT UNDERWRITING.

ANY DEVELOPER REQUESTING A BUSINESS SUBSWY SHOULD BE ABLE TO
DJ:MONSTRATE PAST SUCCESSFUL GENERAL DEVELOPMENT CAPABILrrY
IN THE TYPE AND SIZE OF THE DEVELOPMENT PROPOSED.

3.7
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3.8 TIlE DEVELOPER MUST RETAIN OWNERSHIP OF THE PROJECT AT LEAS"!'
LONG ENOUGH TO COMPLETE IT, TO STABn.IZE ITS OCCU1"ANCY, TO
ESTABLISH TIIF. PROJECT MANAGEMENT, AND TO INmATE REPAYMENT
OF mE BUSINESS SUBSIDY, IF APPLICABLE.

3.9 A RECIPIENT OF A BUSINESS SUBSffiY MUST ENTER INTO A SUBSmy
AGREEMENT WITH THE GRANTOR AS DESCRIBE IS SECnON 4.

A RECIPIENT OF A BUSINESS SUBSIDY MUST MAKE A COMMITMENT TO
CONTINUE OPERATIONS WITHIN TIlE CITY FOR AT LEAST F1VE YEARS
AFTER THE BENKFIT DATE.

3.11 ANY BUSINESS SUBSWV WILL BE mE LOWEST PossmLE LEVEL AND
LEAST AMOUNT OF TIME NECESSARY, AFTER THE RECIPIENT MAXIMIZES
TIlE USE OF PRIVATE DEBT AND EQUI'1'Y FINANCING FIRST.

4. SUBSIDY AGREEMEN'f

4.1

4.1.

IN GRANnNG A BUSINESS SUBSillY, THE GRANTOR. SHALL ENTER INTO A
sUBSmy AGREEMENT WITH 'mE RECIPIENT THAT PROVIDES THE
INFORMATION, WAGES AND GOALS, COMMITMENTS TO PROVD>E
NECESSARY REPORTING DATA AND RECOURSE FOR F.AD.. TO MEET GOALS
REQUIRED BY THE STATUES.
THE SUBSmy AGREEMENT MAY BE INCORPORATED INTO A BROADER
DEVELOPMENT AGREEMENT FOR A PROJECT.
THE SUBSIDY AGREEMENT Wll.L DESCRIBE THE REQUlREl\aNTS FOR THE
REC~NT TO PROVIDE TIlE REPORTING INFORMATION REQUIRED BY
THE STATUES.


